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Item 2.04. Triggering Events That Accelerate or Increase a Direct Financial Obligation or an Obligation under an Off-
Balance Sheet Arrangement.

As disclosed by SG Blocks, Inc. (the “Company”) in filings with the SEC, the Company entered into Securities Purchase
Agreements on April 10, 2014 and Exchange Agreements on April 10, 2014, pursuant to which the Company issued warrants and convertible
debentures (the “Debentures”) that are currently outstanding.

As of the date of this Current Report on Form 8-K, the outstanding principal balance on the Debentures is $4,157,700 and the
outstanding interest due and payable on the Debentures is $146,065 (collectively, the “Outstanding Amount”). On September 11, 2015, the
Company failed to make a payment of interest that was due and payable on the Debentures, which, as a result, has caused the Company to be
in default under the Debentures. As a result of these defaults, the Debenture holders have the right to demand repayment of the full
Outstanding Amount, as adjusted pursuant to the terms of the Debentures. To date, the Debenture holders have not demanded repayment of
the Outstanding Amount, as adjusted. Commencing five days after the occurrence the default, the interest on the Debentures will accrue at
an interest rate equal to the lesser of 18% per annum or the maximum rate permitted under applicable law.
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behalf by the undersigned hereunto duly authorized.

Date: September 17, 2015
SG BLOCKS, INC.

By: /s/ Paul M. Galvin

Name: Paul M. Galvin
Title: Chief Executive Officer



